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PURPOSE

PURPOSE AND OBJECTIVES
The purpose of this Environment, Social and Governance (ESG) Policy (the Policy) is to establish a
high level overview of the Group’s policy and approach to managing ESG issues in its investments.
The principal objective of the Policy is to ensure that ESG risks and opportunities are adequately
considered as part of the Group’s investment processes and to assist and guide the Group’s Funds
in engaging with companies to promote better governance practices.
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WHAT IS ESG?

ESG is an acronym for Environmental, Social and Governance. The Group believes that these are
material investment issues and should be considered as part of the investment process. EFA’s
ESG policy considers a broad range of factors, examples of which are shown below:

ENVIRONMENTAL
•
•
•

Compliance to local environmental laws regarding pollution, waste disposal and carbon
emissions.
Measures taken to minimize the impact of greenhouse gas emissions.
Policies on reducing, reusing and recycling waste.

SOCIAL
•
•
•

Measures taken to manage labour relations with its workforce.
Measures taken to manage and provide transparency on the safety of its workforce.
Adherence to international conventions (such as those specified by the International Labour
Organisation).

GOVERNANCE
•
•
•

The structure and composition of the board of directors, including an adequate number of
directors who are independent from management.
The structure and quantum of remuneration for directors and executives.
Policies on code of conduct and ethics.
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IMPLEMENTATION

The implementation of environment, social and governance (ESG) factors into our portfolio
construction & investment strategy helps us measure the sustainability and ethical impact of our
borrowers and identify companies with superior business models.
We assign an ESG questionnaire to each borrower during the due diligence process and facility
renewal, to ensure that they meet our ESG scoring.
The ESG evaluation questionnaire aims at conducting an ESG due diligence, namely an
assessment of the company’s sustainability impact management.
EFA’s ESG investment approach has generally not been to exclude particular companies or
sectors, but rather to use engagement and proxy voting to influence the behaviour of our portfolio
companies in which we invest.
The following are the considerations in place:
•
•

Pollution (contamination of land, water and air)
Climate change mitigation

Social

•
•
•
•
•

Working Conditions & Social Protection
Occupational Health & Safety
Employment & Employment Relationships
Economic Impact
Child Labor

Governance

•
•
•

Ethics and integrity
Board of directors structure and remuneration
ESG issues consideration

Environment

4

EXCLUSIONS

There are some circumstances in which it is appropriate to consider exclusions of a sector or a
specific business.
These circumstances include businesses and projects listed under the International Finance
Corporation (IFC) Project Exclusion List, such as: production or trade in weapons and munitions,
gambling establishments, radioactive materials or businesses involving harmful form of forced and
child labor.
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PRINCIPLES FOR
RESPONSIBLE
INVESTING

EFA Group signed the Principles for Responsible Investment (PRI) in 2015. The PRI is a set of six
aspirational principles designed to encourage and assist investors integrate ESG into their
investment processes.
The principles are:
1.
2.
3.
4.
5.
6.

We will incorporate ESG issues into investment analysis and decision-making processes;
We will be active owners and incorporate ESG issues into our ownership policies and
practices;
We will seek appropriate disclosure on ESG issues by the entities in which we invest;
We will promote acceptance and implementation of the Principles within the investment
industry;
We will work together to enhance our effectiveness in implementing the Principles; and
We will each report on our activities and progress towards implementing the Principles.
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CONTACT

EFA GROUP
6 Raffles Quay #11-05,
Singapore 048580
T: +65 6325 0150
F: +65 6220 4312

investor.relations@efa-group.net
www.efa-group.net
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